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KEY HEADLINES:

The Indian rupee against the US dollar end almost flat on Thursday as falling equity
market might result in funds outflow and higher US treasury yield pressure rupee at
higher level while recovery in Asian peers offer little support to domestic currency.

Overseas investors took out $950 million from Indian equities on Friday and nearly $400
million on Monday, according to National Securities Depository Ltd data.

The rupee at NSE Future 26 April. ended strong by 7 paise at 83.54 against previous
close of 83.61 and after make low of 83.49 and high of 83.58. Most Asian currencies
rose, and Asian Won emerge best currency.

IMD said on Monday it is likely to receive above average monsoon rainfall in 2024, in a
potential boost for the country which depends heavily on the summer rains for its farm
output. The lifeblood of India's economy delivers nearly 70% of the rain needed to water
crops and recharge reservoirs and aquifers, with nearly half of its farmland, without any
irrigation, depending on the June-September rains to grow a number of crops.

Bloomberg Index Services said it will include 34 Indian government bonds that are open
for investment under the country's fully accessible route in its emerging market local
currency indexes from January 2025. The announcement follows JP Morgan's decision to
add Indian government bonds in its Government Bond Index-Emerging Markets from
June 2024.

The dollar drifted higher on Thursday as a mixed batch of U.S. data did little to shake
views that the economy is still on solid ground, suggesting the Federal Reserve will likely
delay the timing of its first rate cut since 2020 to later this year.

A warning by the finance chiefs of the United States, Japan and Korea over the sharp
decline in other currencies weighed on the dollar overnight and offered the yen some
rare respite. But the impact has since dissipated.

the dollar index , which measures the U.S. currency against six others, was last up 0.1%
at 106.07, still within reach of this week's 5-1/2-month high of 106.51 hit on Tuesday.
The index was so far up 4.5% this year. The Japanese currency slipped against the
dollar, pushing the greenback up 0.1% at 154.62 yen, within sight of Tuesday's 34-year
low of 154.79. the euro dipped 0.1% against the dollar to $1.0661 after Wednesday's
gain, pulling away from a five-month low touched on Tuesday. Sterling was last flat at
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https://economictimes.indiatimes.com/topic/rupee

$1.2452.

Traders are pricing in a 37% probability the Fed will begin cutting rates in June, down
from 49% week ago, according to the CME Group's FedWatch Tool. Fed fund futures
have also pared back the number of rate cuts of 25 basis points (bps) this year to fewer
than two, or roughly 42 bps, from about three or four a few weeks ago.

In cryptocurrencies, bitcoin rose 4.4% to $63,508 ahead of the widely anticipated
halving event in the next few days.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact

Bonanza Research Team2



https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html

RSl SR GBP 0.3% 0.0% HIGH
USDINR 83.54 83.15 82.75 83.80 84.50 BULLISH
FUTURE

EURINR 89.21 88.60 88.0 89.65 90.15 BEARISH
FUTURE

GBPINR 104.25 103.70 103.0 104.75 105.60 BEARISH
FUTURE

JPYINR 54.14 53.90 53.30 55.10 55.80 BEAERISH
FUTURE
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