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KEY HEADLINES:

The Indian rupee spot against the US dollar end higher on Monday, supported by rally in
equity market after India PM planned tax cut & fall in Crude oil prices, while trading seen
muted ahead of key US – European leaders meet and subdued dollar index.

The rupee at NSE Future 26 Aug-25. ended higher by 21 paise at 87.40 against previous
close of 87.61 and after make low of 87.35 and high of 87.57.

India propose a two-rate structure of 5% and 18%, doing away with the 12% and 28%
tax that was imposed on some items, a government official said on Friday, after Modi
announced the reforms. The tax cuts are expected to boost consumption in India's
economy, with steep U.S. tariffs threatening economic growth, dragging the rupee and
dampening the foreign investor appetite for local equities.

Other side, the tax cuts, coupled with faint hopes of progress on a Russia–Ukraine deal,
could encourage foreign investors back into Indian equities, lending support to the rupee

India's unemployment rate fell to 5.2% in July from 5.6% in the previous month, the
statistics ministry said on Monday, as rural hiring picked up ahead of the festival season
and on agricultural activity. The jobless rate among those aged 15 years and above in
rural areas fell to 4.4% from 4.9% in June, while it rose in urban areas to 7.2% from
7.1% in June, the data showed. Among urban youth aged 15 to 29 years, unemployment
increased to 19.0% in July from 18.8% in June. In rural areas, the youth jobless rate
declined to 13% from 13.8% in the previous month. It was 13.7% in May. The
unemployment rate for the April-June period, the first quarter of current fiscal year, was
estimated at 5.4% among those aged 15 years and above, the ministry said.

The dollar gained on Monday as U.S. President Donald Trump hosted talks on ending
Russia's war in Ukraine, and traders pared bets on a September rate cut before a speech
on Friday by Federal Reserve Chair Jerome Powell.

Trump said that the United States would help out Europe in providing security for
Ukraine as part of any deal to end the war in Ukraine and expressed hope that Monday's
summit could eventually lead to a trilateral meeting with Russian Presiden, adding that
he believes Putin wants the war to end.

The euro was last down 0.31% on the day at $1.1661. Against the Japanese yen , the
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dollar strengthened 0.41% to 147.79. Sterling weakened 0.35% to $1.3504.

Markets are now pricing an 83% chance the Fed will ease rates by a quarter-point next
month from 95% last week before PPI numbers, according to CME's FedWatch, with just
under 60 basis points worth of cuts expected by December, implying two 25 basis point
cuts and a 40% chance of a third. Markets are pricing in a cumulative 14 basis point
decline in ECB rates by the end of 2026, with hikes expected in late 2026 and 2027,
compared to expectations of 130 basis points in Fed rate cuts in the same time frame.

In cryptocurrencies, bitcoin fell 0.95% to $116,598.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
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Support Resistance Levels – Currency Future: ( NSE CUR - 26 Aug 25)

Currency LTP S1 S2 R1 R2 Trend
USDINRFUTURE 87.40 87.30 86.50 88.0 88.60 SIDEWAYS

EURINRFUTURE 102.23 101.90 101.30 102.90 103.70 BULLISH

GBPINRFUTURE 118.43 117.70 117.0 119.10 120.0 BULLISH

JPYINRFUTURE 59.46 59.20 58.30 60.10 60.60 SIDEWAYS

Technical Research Analyst



Bonanza Research Team4

Vibhu Ratandhara

Disclosure:

M/s. Bonanza Portfolio Ltd here by declares that views expressed in this report accurately
reflect view point with subject to companies/securities. M/s. Bonanza Portfolio Ltd has taken
reasonable care to achieve and maintain independence and objectivity in making any
recommendations. The Analysts engaged in preparation of this Report or his/her relative: - (a)
do not have any financial interests in the subject company mentioned in this Report; (b) do not
own 1% or more of the equity securities of the subject company mentioned in the report as of
the last day of the month preceding the publication of the research report; (c) do not have any
material conflict of interest at the time of publication of the Report. The Analysts engaged in
preparation of this Report:- (a) have not received any compensation from the subject company
in the past twelve months; (b) have not managed or co-managed public offering of securities for
the subject company in the past twelve months; (c)have not received any compensation for
investment banking or merchant banking or brokerage services from the subject company in the
past twelve months; (d) have not received any compensation for products or services other than
investment banking or merchant banking or brokerage services from the subject company in the
past twelve months; (e) has not received any compensation or other benefits from the subject
company or third party in connection with the Report; (f) has not served as an officer, director or
employee of the subject company; (g) is not engaged in market making activity for the subject
company.

M/s. Bonanza Portfolio Ltd operates under the regulation of SEBI Regn No. INH100001666 and
research analyst engaged in preparation of report

Disclaimer:

This research report has been published by M/s. Bonanza portfolio Ltd and is meant solely for
use by the recipient and is not for circulation. This document is for information purposes only
and information / opinions / views are not meant to serve as a professional investment guide for
the readers. Reasonable care has been taken to ensure that information given at the time
believed to be fair and correct and opinions based thereupon are reasonable, due to the nature
of research it cannot be warranted or represented that it is accurate or complete and it should
not be relied upon as such. If this report is inadvertently send or has reached to any individual,
same may be ignored and brought to the attention of the sender. Preparation of this research
report does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of individual clients. Past performance is not
a guide for future performance. This Report has been prepared on the basis of publicly available



Bonanza Research Team5

information, internally developed data and other sources believed by Bonanza portfolio Ltd to be
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