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KEY HEADLINES:

The Indian rupee spot against the US dollar end higher on Monday, pressure by fall in
dollar index towards 2-week low, hurt by concerns over U.S. debt and deficits following a
Moody's downgrade of the country's sovereign credit rating late last week added by
inflows expectations after FII buying spree in equity since start of the month.

Foreign investors have net bought about $2.2 billion of Indian stocks over May so far.

The rupee at NSE Future 28 May-25. ended higher by 15 paise at 85.46 against previous
close of 85.51 and after make low of 85.39 and high of 85.67. Asian currencies were
mostly stronger on the day with the Thai baht leading gains with a 0.8% rise. Safe
havens like the Japanese yen and Swiss franc, meanwhile, rose alongside the price of
gold.

The U.S. dollar declined broadly on Monday, hitting a more than one-week low against
the safe-haven yen, Swiss franc and euro, pressured by a surprise downgrade of the U.S.
government's credit rating late on Friday, even as trade tensions also weighed.

U.S. Treasury Secretary Scott Bessent said in television interviews on Sunday that
President Donald Trump will impose tariffs at the rate he threatened last month on
trading partners that do not negotiate in "good faith".

But Moody's action to cut the United States' top sovereign credit rating by one notch
from Aaa to Aal on Friday started the ball rolling downward for the dollar. Moody's cited
concerns about the U.S. government's growing $36 trillion debt pile. The move followed
similar actions by Fitch in the summer of 2023, and S&P's downgrade in 2011.

The greenback fell to 144.665 yen , its lowest since May 8 on Monday, and was last
down 0.5% at 144.98. It also fell to its weakest level in more than a week against the
Swiss currency at 0.8317 franc. The euro, meanwhile, rose 0.6% against the dollar to
$1.1232 , after earlier rising to its highest since May 9.

In light of the signs of easing trade tensions, markets have dialed back expectations for
rate cuts from the U.S. Federal Reserve this year, pricing in a 75.4% chance for the first

cut of at least 25 basis points (bps) at the central bank's September meeting, according
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https://economictimes.indiatimes.com/topic/rupee
https://www.reuters.com/business/retail-consumer/trump-carry-out-tariff-threats-if-nations-dont-negotiate-good-faith-bessent-says-2025-05-19/

to LSEG data. The prior view was for a likely cut in July.

Economic Indicators to be released.

Indicator Currency Forecast

Cash Rate
AUD 3.85%

Previous Impact

4.10% HIGH
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USDINR 85.46 84.90 84.25
FUTURE
EURINR 96.37 95.70 94.90
FUTURE
GBPINR 114.46 113.60 112.80
FUTURE
JPYINR 59.11 58.50 58.10
FUTURE
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