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KEY HEADLINES: 

The Indian rupee against the US dollar ended sharply lower towards fresh 2-month low 

on Wednesday due to dollar demand from OMC added by debt repayment outflows and 

weakness in Asian peers makes local currency to fall sharply through out the day. 

The rupee at NSE Future 28 Mar. ended sharply lower by 12 paise at 83.18 against 

previous close of 83.06 and after make low of 83.02 and high of 83.20. Meanwhile, the 

dollar-rupee overnight swap rate was also under pressure, signalling a potential crunch 

for cash dollars. 

The Indian currency has been a beneficiary of persistent foreign inflows in the country's 

debt and equity markets but dollar purchases from importers and possible intervention 

by the central bank have limited gains. 

The Federal Reserve held interest rates steady on Wednesday, but policymakers 

indicated they still expect to reduce them by three-quarters of a percentage point by the 

end of 2024 despite stodgier expected progress towards the U.S. central bank's 2% 

inflation target. The statement also repeated that officials are still seeking "greater 

confidence" in a continued decline of inflation before they begin cutting interest rates, 

language adopted at the Fed's Jan. 30-31 meeting that is likely to stay in place until just 

before the first rate reduction. U.S. central bank's policy rate stays in 5.25%-5.50% 

range. 

Bloomberg Index Services said it will include 34 Indian government bonds that are open 

for investment under the country's fully accessible route in its emerging market local 

currency indexes from January 2025. The announcement follows JP Morgan's decision to 

add Indian government bonds in its Government Bond Index-Emerging Markets from 

June 2024. 

The dollar slipped and the yen held steady near multi-decade lows on Wednesday after 

the Federal Reserve left interest rates unchanged as expected and said it still projected 

three rate cuts this year even as inflation remains elevated. The dollar index , a measure 

of the U.S. currency against six major trading partners, fell 0.01%, while the yen 

weakened 0.56% at 151.69 per dollar. 

In addition to Japan and the United States, central banks in Britain, Australia, Norway, 

Switzerland, Mexico, Taiwan, Brazil and Indonesia are all due to meet this week. 
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https://economictimes.indiatimes.com/topic/rupee
https://www.reuters.com/markets/rates-bonds/feds-rate-cut-confidence-likely-shaken-not-yet-broken-by-inflation-2024-03-20/
https://www.reuters.com/markets/rates-bonds/bank-england-set-play-time-before-first-rate-cut-2024-03-15/
https://www.reuters.com/markets/rates-bonds/australias-rba-hold-rates-march-19-cut-later-year-2024-03-15/
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Traders are pricing in a 51% probability the Fed will begin cutting rates in June, down 

from 61% week ago, according to the CME Group's FedWatch Tool. The market has also 

factored in two more cuts of 25 basis points each for the year, taking down the fed funds 

rate to 4.46% by the end of 2024. 

 

 

 

Economic Indicators to be released. 

Indicator Currency Forecast Previous Impact 

     

https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
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Flash Manufacturing PMI 
 

 

 

GBP 47.9 47.50 HIGH 

Official Bank Rate 
 

 

 

GBP 5.25% 5.25% HIGH 

Flash Manufacturing PMI 
 

 

 

 

 

USD 51.8 52.2 HIGH 

  

 

    

 

 

 

 

    

     

     

 
 
 

   

 

Support Resistance Levels – Currency Future:   
      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

83.18 82.70 82.0 83.50 84.0 BULLISH 

EURINR 
FUTURE 

90.20 89.75 89.20 90.90 91.60 BEARISH 

GBPINR 
FUTURE 

105.57 105.20 104.75 105.95 106.35 BEARISH 

JPYINR 
FUTURE 

55.03 54.90 54.30 55.85 56.30 BEAERISH 
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Disclaimer: 

This research report has been published by M/s. Bonanza portfolio Ltd and is meant 

solely for use by the recipient and is not for circulation. This document is for information 

purposes only and information / opinions / views are not meant to serve as a 

professional investment guide for the readers. Reasonable care has been taken to 

ensure that information given at the time believed to be fair and correct and opinions 

based thereupon are reasonable, due to the nature of research it cannot be 

warranted or represented that it is accurate or complete and it should not be relied 

upon as such. If this report is inadvertently send or has reached to any individual, same 

may be ignored and brought to the attention of the sender. Preparation of this 

research report does not constitute a personal recommendation or take into account 

the particular investment objectives, financial situations, or needs of individual clients. 

Past performance is not a guide for future performance. This Report has been prepared 
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on the basis of publicly available information, internally developed data and other 

sources believed by Bonanza portfolio Ltd to be reliable. This report should not be taken 

as the only base for any market transaction; however this data is representation of one 
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have an idea of risk involved to use this information as the only source for any market 
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restrictions. The revelation of interest statements integrated in this analysis are provided 

exclusively to improve & enhance the transparency and should not be treated as 
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reliability of such information / opinions / views. While due care has been taken to 

ensure that the disclosures and opinions given are fair and reasonable, none of the 
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companies on account of differences in, personal judgment and difference in time 

horizons for which recommendations are made. Research entity has not been 

engaged in market making activity for the subject company. Research analyst has not 

served as an officer, director or employee of the subject company. Research analyst 

have not received any compensation/benefits from the Subject Company or third 

party in connection with the research report 
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