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KEY HEADLINES:

The Indian rupee spot against the US dollar end lower on to sustain past 86 mark on
Monday, pressure by dollar demand from foreign banks, down Asian peers and outflow
concern after overseas investor seen net sellers in last few days. However fall in dollar
index against Yen as well down U.S bond yield & Crude oil prices support rupee from
sharp decline.

The rupee at NSE Future 29 July-25. ended fall by 16 paise at 86.33 against previous
close of 86.17 and after make low of 86.14 and high of 86.50.

India is among the few large U.S. trade partners that have not yet received a tariff
letter. Indian negotiators are expected to head back to the U.S. soon for another round
of talks, centred on disagreements over auto components, steel and farm goods.

The Indian rupee and the Indonesian rupiah are among the few regional currencies
nursing losses on the year so far, even as their peers, such as the Taiwan dollar and the
Korean won, have climbed over 11% and 6%, respectively. Muted portfolio flows, India's
external investment deficit and likely FX reserve accumulation by the Reserve Bank of
India are among the reasons cited by analysts for rupee's lacklustre performance this
year.

India's infrastructure output accelerated to a three-month high of 1.7% year-on-year in
June, government data showed on Monday. The index, which tracks activity across eight
sectors and makes up 40% of the country's industrial production, rose at a revised 1.2%
in May, compared to the initial estimate of 0.7%. In March, the infrastructure output
grew 4.5% year-on-year.

State Bank of India, the country's largest lender by assets, said on Monday it has raised
250 billion rupees ($2.90 billion) by selling shares to institutional investors. The lender
approved the allocation of 306 million shares to the investors at an issue price of 817
rupees each.

The British pound edged higher against the dollar and euro on Monday, but remained
close to the multi-week lows it reached against both currencies last week as investor
attention remains on Bank of England policy and the deteriorating fiscal picture. The

pound was up 0.3% against the dollar at $1.3452, just above last week's eight-week low
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of $1.33655.

The dollar has rallied this month is largely consolidation following a sharp selloff for most
of this year. The dollar index remains down 9% year-to-date. Rising Treasury yields this
month are supporting the dollar’s rebound.

Market expectations that the Fed will leave rates unchanged at its July meeting rose to a
95% probability, according to the CME's Fedwatch tool, while a cut by September has a
60% probability, according to the CME Group's FedWatch Tool. In total, traders see 44
basis points of cuts by year-end, indicating a potential third 25-basis point reduction, up
from 48 basis points last week.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
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Fed Chair Powell Speaks usb HIGH
USDINR 86.33 85.85 85.45 86.50 87.20 BULLISH
FUTURE
EURINR 100.64 99.60 98.80 100.70 101.50 BULLISH
FUTURE
GBPINR 116.26 115.50 114.90 116.70 117.50 SIDEWAYS
FUTURE
JPYINR 58.54 57.90 57.30 58.70 59.30 BEARISH
FUTURE
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