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KEY HEADLINES:

The Indian rupee against the US dollar end almost flat after slip towards record low in
intra day trade on Monday amid weak Asian peers especially fall in China Yuan and fall in
domestic equity market against this dollar sales by stte run banks support rupee at lower
level.

The rupee at NSE Future 29 July. ended Gain by 1 paise at 83.68 against previous close
of 83.69 and after make low of 83.66 and high of 83.70. The spot rupee hit an all-time
low of 83.6775 earlier on Monday. Asian currencies were mostly weaker on Monday, with
the offshore Chinese yuan down 0.1% at 7.29 after the country's central bank
unexpectedly cut interest rates.

Investors now await the announcement of India's budget on Tuesday and will focus on
the government's fiscal deficit target and gross market borrowing estimates.

Foreign investors have poured $5 billion into Indian equities and debt so far this month,
per NSDL data, but the Reserve Bank of India likely absorbed a large part of the inflows,
spurring a jump in foreign exchange reserves to a record high of $667 billion.

The projection from the finance ministry's economic division has taken a more cautious
stance than private economists on the outlook for growth this fiscal year, predicting
economy will expand between 6.5% and 7%. The 476-page report was tabled in
parliament by Finance Minister Nirmala Sitharaman on Monday ahead of presenting the
federal budget on Tuesday.

The U.S. dollar was slightly higher on Monday, capturing some safe-haven flows, as

investors digested U.S. President Joe Biden's decision to end his re-election campaign,
which is expected to intensify volatility in the currency market.

The dollar index - a measure of its value relative to a basket of foreign currencies - rose
0.1% to 104.3. The greenback dropped 0.4% versus the Japanese yen to 156.82. The
euro was down slightly against the dollar at $1.0875 .

Investors also looked to next week's crucial monetary policy meetings at the Federal
Reserve, which could signal when the first interest rate cut would be, and the Bank of

Japan, which could raise interest rates. The FOMC will meet on July 30, a day before the
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https://economictimes.indiatimes.com/topic/rupee
https://www.reuters.com/markets/currencies/indias-foreign-exchange-reserves-hit-record-high-2024-07-19/
https://www.reuters.com/world/us/biden-81-pulls-out-presidential-race-2024-07-21/

Bank of Japan.

Markets are currently pricing in a 94.4% chance of a rate cut of at least 25 basis points

(bps) from the

Fed in September, according to CME's FedWatch Tool, and a subsequent

cut is expected by December.

Economic Indic

ators to be released.

Indicator Currency Forecast Previous Impact

Existing Home Sales usb 3.99M 4.11M HIGH

Bonanza Research Team2



https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html?redirect=/trading/interest-rates/fed-funds.html
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