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KEY HEADLINES:

The Indian rupee spot against the US dollar ended almost flat on Tuesday, after hit all
time low previous day, as likely intervention be central bank help ease some pressure on
rupee from U.S Visa fees jump new rule & lingering concern over the impact of U.S tariff
added by rally in Crude oil prices and dollar demand from importer banks.

The rupee at NSE Future 26 Sep-25. ended gain by 1 paise at 88.73 against previous
close of 88.74 and after make low of 88.65 and high of 88.81. Dollar demand linked to
gold imports coinciding with concerns over the impact of the H-1B visa fee hike has
added to pressure on the rupee, according to bankers.

The Reserve Bank of India (RBI) sold a net of $2.54 billion in the spot foreign exchange
market in July, data released on Monday as part of the central bank's monthly bulletin
showed. The RBI said it did not purchase any dollars and sold $2.54 billion. In June, the
central bank had sold a net of $3.6 billion in the spot market. The Indian rupee fell 2% in
July, its worst decline since September 2022. The RBI's net outstanding forward sale
stood at $57.85 billion as of end-July, compared with a net sale of $60.4 billion at the
end of the previous month, the data showed.

India's goods and services tax reforms should help lower retail prices and support
consumption growth, the Reserve Bank of India said in its monthly bulletin released late
on Wednesday. The GST reforms should "progressively result in a sustained positive
impact through significant gains in ease of doing business, lower retail prices and
strengthening of consumption growth drivers", the bulletin said.

Worries over steep U.S. tariffs have weighed on the rupee, down 3.5% this year versus
3%-6% gains in the offshore yuan and Korean won.

Foreign investors have sold about $1 billion of local stocks over September so far on a
net basis, taking the year-to-date outflow tally to about $16 billion.

The U.S. dollar gained against peers including the yen, Swiss franc and euro on
Wednesday, after Federal Reserve Chair struck a cautious tone on further easing
overnight. The dollar strengthened 0.54% to 0.795 against the Swiss franc , on track to
snap two consecutive sessions of losses.

The euro was lower against the dollar after German business morale fell unexpectedly in
September. It was last down 0.69% at $1.1734 after rising for the last two sessions.
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https://economictimes.indiatimes.com/topic/rupee
https://www.reuters.com/markets/europe/german-business-sentiment-unexpectedly-falls-september-ifo-survey-finds-2025-09-24/

Sterling declined 0.58% to $1.3443. It was steady against the euro , at 87.27 pence.

“The lack of significant data until Friday’s core Personal Consumption Expenditures
(PCE) inflation release leaves investors open to rethinking Fed rate cuts and the plan
ahead

Money markets are currently pricing in a near-90% chance of a rate cut in October, down
slightly from 92% a day earlier, per CME's FedWatch tool.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
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Final GDP g/q
usD 3.3% 3.3% HIGH

Support Resistance Levels - Currency Future: ( NSE CUR - 26 Sep 25)

Currency

87.75 BULLISH

89.0 89.70

104.30 104.0 103.40 105.0 105.60 BULLISH
119.53 119.30 118.70 120.20 121.0 BULLISH
59.96 59.70 59.20 60.50 61.20 BULLISH

Technical Research Analyst
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