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KEY HEADLINES:

The Indian rupee spot against the US dollar end lower on Tuesday, pressure by dollar
index gain & outflow concern after straight 3-days fall in equity market, however broad
dollar index weakness and promising Indian economic outlook support rupee at every
correction.

While the dollar index recovered modestly, it remains under pressure on U.S. policy and
economy concerns. worries over the U.S. fiscal deficit and the tariffs back-and-forth
continue to linger.

The rupee at NSE Future 26 June-25. ended lower by 20 paise at 85.73 against previous
close of 85.53 and after make low of 85.55 and high of 85.75.

Domestically, the focus this week lies on the Reserve Bank of India's upcoming monetary
policy decision due on June 6. The central bank is widely expected to deliver its third 25-
basis-point rate cut. And also on U.S Non farm payroll data on Friday.

Indian markets will likely be among the top three in Asia to attract foreign inflows once
tariff-related uncertainties ease, with the rupee and local currency-denominated bonds
benefiting the most, an executive from BofA Securities told Reuters. "India within Asia
should be one of the best markets for investments as they have a lot of drivers for
growth which other markets do not have," David Hauner, head of global emerging
markets fixed income strategy at BofA Securities, said on Tuesday.

The Fed next meets on June 17-18, when the central bank will release new projections
from policymakers about their outlook for inflation, employment and economic growth in
coming months and years, and the projected interest rate they feel would be
appropriate.

The U.S. dollar rose on Tuesday, pulling back from a six-week low against the euro, even
as investors remained concerned about potential economic damage from the trade war
waged by President Donald Trump's administration.

The dollar was up 0.7% against the yen at 143.73. The euro fell 0.5% to $1.1386,
having briefly touched a six-week high of $1.1454. For the year, the dollar is down about
9% against the euro.
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https://economictimes.indiatimes.com/topic/rupee

On Tuesday, data showed U.S. job openings increased in April, but layoffs picked up in a
move consistent with a slowing labor market amid a dimming economic outlook because
of tariffs.

In light of the signs of easing trade tensions, markets have dialed back expectations for
rate cuts from the U.S. Federal Reserve this year, pricing in a 75.4% chance for the first
cut of at least 25 basis points (bps) at the central bank's September meeting, according
to LSEG data. The prior view was for a likely cut in July.

Bitcoin, the world's largest cryptocurrency by market capitalisation, was 0.4% higher on
the day at $105,364.

Economic Indicators to be released.

Indicator Currency Forecast Previous Impact
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GDP g/q

AUD 0.4% 0.5% HIGH
ADP Non-Farm Employment Change uUsD 111K 62K HIGH
USDINR 85.73 84.95 84.30 86.0 86.50 SIDEWAYS
FUTURE
EURINR 97.83 97.0 96.40 98.0 98.90 BULLISH
FUTURE
GBPINR 115.72 114.90 114.0 116.0 116.80 BULLISH
FUTURE
JPYINR 60.15 59.50 59.0 60.25 61.0 SIDEWAYS
FUTURE
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