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KEY HEADLINES: 

The Indian rupee spot against the US dollar end lower on Wednesday, to mark its 6th day 

of loss in last seven pressure by recovery in dollar index & tariff as well trade deal 

uncertainty added by subdued equity market makes rupee under check. 

While the dollar index recovered modestly, it remains under pressure on U.S. policy and 

economy concerns. worries over the U.S. fiscal deficit and the tariffs back-and-forth 

continue to linger. 

The rupee at NSE Future 26 June-25. ended lower by 25 paise at 85.98 against previous 

close of 85.73 and after make low of 85.75 and high of 88.30. The Indian currency has 

declined nearly 1.5% from a high of 84.78 it touched last Monday, making it one of the 

worst-performing Asian currencies over this period.  

Domestically, the focus this week lies on the Reserve Bank of India's upcoming monetary 

policy decision due on June 6. The central bank is widely expected to deliver its third 25-

basis-point rate cut. And also on U.S Non farm payroll data on Friday. 

India's dominant services sector maintained its robust growth in May, fueled by strong 

export demand and record hiring, although price pressures intensified, a survey showed 

on Wednesday. The HSBC India Services PMI, compiled by S&P Global, stood at 58.8 in 

May, marginally up from April's 58.7 but lower than expected 61.2. It has been above 

the 50-mark separating growth from contraction for nearly four years. 

Indian markets will likely be among the top three in Asia to attract foreign inflows once 

tariff-related uncertainties ease, with the rupee and local currency-denominated bonds 

benefiting the most, an executive from BofA Securities told Reuters. "India within Asia 

should be one of the best markets for investments as they have a lot of drivers for 

growth which other markets do not have," David Hauner, head of global emerging 

markets fixed income strategy at BofA Securities, said on Tuesday. 

The Fed next meets on June 17-18, when the central bank will release new projections 

from policymakers about their outlook for inflation, employment and economic growth in 

coming months and years, and the projected interest rate they feel would be 

appropriate. 

The dollar fell across the board on Wednesday after weaker-than-expected U.S. private 

payrolls data highlighted continued easing in the labor market and data showed U.S. 
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services sector contracted for the first time in about a year in May. 

U.S Pvt payrolls rose by only 37,000 jobs in May, far less than expected, after a 

downwardly revised 60,000 rise in April, the ADP National Employment Report showed 

on Wednesday. The data prompted U.S. President Donald Trump to reiterate his calls for 

Federal Reserve Chair Jerome Powell to lower interest rates.  

Separately, data showed the U.S. services sector contracted for the first time in nearly a 

year in May while businesses paid higher prices for inputs, a reminder that the economy 

remained in danger of a period of very slow growth and high inflation. 

The dollar was 0.6% lower against the Japanese yen at 143.165 yen. The euro rose 

0.5% to $1.1424, ahead of the European Central Bank's decision on interest rates 

expected on Thursday. The Swiss franc rose 0.5% to 0.820 francs to the dollar, while the 

dollar index , which measures the currency against six others, was flat 0.3% lower on 

the day at 98.847, not far from its late April low of 97.923. 

the Canadian dollar was about 0.3% higher versus its U.S. peer after the Bank of Canada 

on Wednesday held its key benchmark rate at 2.75%, citing the need to probe the 

effects of U.S. trade policy. 

In light of the signs of easing trade tensions, markets have dialed back expectations for 

rate cuts from the U.S. Federal Reserve this year, pricing in a 75.4% chance for the first 

cut of at least 25 basis points (bps) at the central bank's September meeting, according 

to LSEG data. The prior view was for a likely cut in July. 

Bitcoin, the world's largest cryptocurrency by market capitalisation, was 1% lower on the 

day at $104,839. 
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Economic Indicators to be released. 

Indicator Currency Forecast Previous Impact 

     

Main Refinancing Rate 

 

EUR 2.15% 2.40% HIGH 
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Support Resistance Levels – Currency Future: ( NSE CUR - 26 June 25)   
      

Currency LTP S1 S2 R1 R2 Trend 

USDINR 
FUTURE 

85.98 84.95 84.30 86.30 87.0 BULLISH 

EURINR 
FUTURE 

98.02 97.0 96.40 98.15 99.0 BULLISH 

GBPINR 
FUTURE 

116.20 114.90 114.0 116.50 117.50 BULLISH 

JPYINR 
FUTURE 

59.83 59.50 59.0 60.25 61.0 SIDEWAYS 
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